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Project:  Rail and Tie Replacement

Cost:  $10 million
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Project:  Yard Improvement

Cost:  $82,000

Before After
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Project:  Track Upgrades at Transfer Facility           Cost:  $300,000
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Project: Bridge Rehabilitation and Upgrade

Cost :  $3.5 million
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Freight  Volume  Drivers
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Good Freight Developments
Shale Formation Fracturing

+ Hydraulic Fracturing of Deep Shale Formations  Releasing Gas and Oil

+  This is Reshaping the U.S. Energy Position Globally

+  Major Gas and Oil Shale Formations in North America:

• Marcellus–NY, PA, OH, VA, WV

• Barnett–TX

• Barnett Woodford–TX, AZ

• Gammon–ND, SD, MT

• Excello Mulky–KS, OK

• Floyd–Neal–AL, LA

• Utica Shale is Below Marcellus and also Producing

• Many Other Formations
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U.S Shale Gas Formations
U.S. DOE, EIA
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Good Freight Developments (cont’d)
Marcellus

+  USG Estimates 84 Trillion Cubic Feet of Gas in the Marcellus

+  Each Well Produces Approximately 4B Cubic Feet of Natural Gas
Annually

+  Drilling in Marcellus is Expected to Increase 43% over next 2 years

+  Marcellus Requirements 2010– 2012 are anticipated to be:
• 10B  Tons of Frac Sand

• 7–12B  Gallons of Water

• 2.5B  Gallons Brine Water Discharge

• 750K  Tons of Well Pipe

• 250K  Tons of Pipeline
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Ethanol Production
+  Federal Requirements to Blend Gasoline with 10% Ethanol Have 

Produced  Significant Investments In Plants, Transportation, and 
Expanded Corn Acreage

+  Ethanol Production from Corn is Capped at 15 MGY 

+  Corn Diversion to Ethanol Plants is now  40% of  Annual Corn Crop

+  Ethanol Plants in Operation Total 189, and Produce 13 MGY

+  Ethanol Plants under Construction or Expanding 24

+  Hopper Cars to move Corn and Dried Distiller Goods (DDG) and Tank Cars
to move Ethanol Have Grown Significantly

+  80% of Ethanol is Transported by Train
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American Short Line and Regional Railroads

Connecting America's Communities

Strengthening America's Economy

Protecting America's Environment




